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We accept no advertisements from in- 
surance institutions of any character, for 
this, or any other of our Publications. 








(Preserve this issue for future reference. An in- 
dex of reports in this and all previous issues of this 
volume will be found at the end of this issue.) 
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ANNOUNCEMENT. 
1921 TRANSACTIONS. 

Attention is directed to the table, “ Life Insurance 
Transactions 1921,” printed on pages 192 to 195 of 
this issue. It is not feastble to comprehensively 
comment individually on the many _ excellent 
achievements during last year of all the companies, 
therefore the condensed information shown in table 
form, 

Complete statements have not as yet been 
received from all companies but all the data used 
for the table were received ditect from the com- 
panies. Particular notice should be given to the 
footnotes, especially as regards Surplus (Special 
Funds) and New Insurance Written. 

3est’s Life Insurance Reports, now in course of 
preparation, will be distinctive this year and will 
embrace all the essentials on all companies. 





ANNUITIES 

It is a well established fact that every war creates 
an active market for investment securities (good, 
bad and indifferent), with a result that innocent 
purchasers, consciously or unconsciously, often 
become the possessors of many miscellaneous so- 
called investment securities and not infrequently 
of the cat and dog variety. 

The high rates of interest (and it should be 
remembered that in not a few instances the first one 
or two dividends, sometimes the only ones, are paid 
out of the funds received from the investors), result 
in extreme recklessness in the purchase of invest- 
ment securities. This recklessness is not always 


restricted to first or inexperienced investors but 
(Continued on next page) 
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ANNUITIES — Continued. 
often has appealed strongly to the so-called “ wise 
men” in financial matters. 

england has been noted in the past as a purchaser 
of annuities and while there was a cessation of such 
business during the war the annuity proposition 1s 
again becoming popular. 

A correspondent in describing the renewed activ- 
itv in annuity propositions in Great Britain, refers 
to the following cases, illustrating their value as 
investments. He states: 

“The following cases illustrate what excellent 
investments annuities are: 

‘1. Immediate annuity on male life —age 63 — 
purchase price, £624.13.4; half-yearly annuity of 
£33.68. In this case the annuitant received 49 
half-yearly payments totalling £1,633.6.8 in return 
for an investment of £624.13.4. 

“2. Immediate annuity —male life, age 61 — 
purchase price, $5,105. In this case the annuitant 
received 44 half-yearly payments of $250, totalling 
$11,000 on an investment of $5,105. 

“3. In this case the annuitant had £9,000 
invested in securities yielding him an income of 
£400. At age 68 he decided to purchase an annuity, 
and his health at that time not being normal he 
received better terms on that account, the annuity 
being £1,350 on the purchase price of £9,000, being 
a return of 15%. 

“4. Another interesting case is that of a widow 
left with £1,800 who obtained an annuity equal to 
9% on her money. Her age when purchasing the 
annuity was 62. 

“5. A retired gentleman who had investments 
bringing him in a tolerably safe income of £240 
decided at the age of 62 to purchase an annuity, and 
in so doing more than doubled his income, receiving 
an annuity of £565.18.0 on an investment of 
£5,400. 

“6. A father, 69 years of age, had two sons, one 
a lawyer, age 27, and another a doctor, age 29. The 
father realized that his sons were then more in need 
of financial assistance than they were likely to be 
after he had passed away. His income of about 
£400 a year, derived from an investment of £12,000, 
was just sufficient to meet his own requirements. 
If he gave his sons any of the capital he reduced his 
own income. He solved the difficulty by purchasing 
an annuity of £400, payable £100 a quarter, at a 
cost of £3,184. The balance of £8,816 he equally 
divided between his sons.” 

Annuities are a form of life assurance more or 








less neglected by the assuring public of both the 
United States and Canada, and this is due in no 
small part to the fact that life underwriters gen- 
erally have devoted practically their entire time to 
the selling of life assurance. There have been great 
developments in annuity assurance during the last 
few years, however, and from being a transaction 
appealing only to a small section of the public, 
annuity assurance is now of interest to everyone — 
old or young — with money invested or to invest, 
or able to put aside something each year as provi- 
sion for old age. The only way to popularize annui- 
ties is to bring their many advantages to the atten- 
tion of the investing public, and it is the intent of 
this brief article to endeavor to do this. 


Immediate Annuities. 

An annuity is, generally speaking, the reverse of 
an assurance policy, and, in its simplest form, pro- 
vides for a fixed yearly income to the annuitant 
during his lifetime, in consideration of the payment 
of a sum of money called the premium. This type 
is usually referred to as an immediate annuity, and 
is an ideal investment for the man or woman past 
the meridian of life, and without dependents. It 
means a large income —the largest “ safe”’ income 
it is possible to secure, and a guarantee of its regular 
payment for life. It means, further, that the 
worries inseparable from the investment of money 
in stocks, shares, or property are finished with for 
all time. The income is known to a cent, and its 
regular payment on the day due may be absolutely 
relied upon. The figures below give a rough idea 
of the return on an investment of this nature: » 


Age. Male. Female. 

50 7.5% 7% 

55 8.5% 7.75% @ 
60 9.8% 8.8% 

65 11.5% 10.4% 

70 13.9% 12.5% 

75 17% 15.5% 

80 21.4% 19.6% 


A variation of this plan provides for a return 
of the balance of the purchase price to the annu- 
itant’s estate, and this meets the objection that if 
the annuitant were to die a year or two after pur- 
chasing the annuity the company would get all the 
advantages of the transaction. Another variation 
of this plan* guarantees payment for a definite 
period, and during the subsequent lifetime of the 
annuitant. The return is, naturally, slightly lower 
on these last two plans. 
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Survivorship Annuities. 

A joint-life and last-survivorship annuity 1s 
another distinct type, and is an ideal investment 
in the case of a husband and wife without dependent 
children. Under this plan the annuity is payable 
uring the joint lifetime of two or more persons, 
and is continued until the death of the survivor. It 
may be so arranged that the same amount of money 
will purchase a larger income during the joint 
lifetime of the annuitants, and this is made possible 
by a reduction of the income after the first death. 
This plan of a reducing income after the first death 
enables two people who possess only a limited 
amount of money to utilize it to the very best pos- 
sible advantage. 


Deferred Annuities. 

There is a third plan usually known as a deferred 
annuity, and this, in contrast to the two others, 
makes its appeal to the younger ages. The problem 
of how best to make provision for old age is one 
which naturally concerns the great majority of 
men and women, especially those whose business or 
professional income will decline as advancing age 
approaches. By a little forethought it is within the 
reach of almost everyone to make old age one of 
the most peaceful and happy periods ot life, free 
from the cares of business, or the trials of poverty, 
and yet it is surprising how comparatively few 
attain this desirable end. It can be readily attained 
by means of a deferred annuity, however, and in no 
other way can such adequate and sure provision be 
made for the evening of one’s life. In return for a 
comparatively small yearly premium, commencing 
t age 25, a man can secure an annuity of $1,000 
ginning at age 60. Six months before the first 
installment becomes due a liberal cash surrender 
value may be obtained in lieu of the annuity; more- 
over, in the event of his death before reaching 60, 
all the premiums will be returned to his estate. 

Various other forms of annuities to meet almost 
every contingency are issued. Thus a husband may 
provide a fixed income for life for his wife com- 
mencing immediately at his death. A father may 
provide a fixed income for his son or daughter at 
his death. Parents may invest a small sum to 
accumulate and provide an assured income for son 
or daughter, commencing at some fixed date. For 
a modest annual payment a son may provide for his 
father or mother in the event of his dying before 
them. 

From the above it will be seen that the develop- 


. 





ments made in annuity schemes in recent years have 
greatly widened the scope and public usefulness of 
this form of investment. Annuities are now issued 
suitable for almost every condition and circum- 
stance in hfe, and combined with this extreme 
adaptability they offer the very highest possible 
return on the money invested, together with the 
maximum of security. | 

It is probable that the United States, now that it 
is the richest country in the world, may consider 
the annuity proposition seriously. While many 
American companies issue annuities, no speciahk 
effort, in the development of that branch of the 
business, has yet been attempted. A reference to 
the annuities income received by half a dozen com- 
panies in the United States indicates that in spite of 
the high rate of interest that has recently prevailed, 
many large investments in annuities have within 
the last few years been made. One of the remark- 
able things in regard to the annuities written in the 
British Empire is the fact that the ‘Sun Life of 
Canada transacts the largest annuity business of 
any one company. 

[t is our purpose, in a later issue, to publish a com- 
prehensive article on annuity transactions of the 
leading American and Canadian companies. 





OUR CONFIDENTIAL BULLETIN SERVICE. 

In addition to our Life Reporting Service we have 
“ Bulletin Service.” 
This bulletin service entitles subscribers to all con- 
hdential bulletins as issued. 


[or Many vears maintained a 


These Bulletins Supply Advance Information. 

One of the advantages of this particular service is 
that the information supplied thereby goes direct to 
the subscriber by first-class mail addressed person- 
ally, and contains the information briefly but 
definitely stated. Consequently, no matter how 
busy the subscriber may be he may obtain the 
information with practically no effort upon his part. 
He does not have to read many pages or look into 
various publications to ascertain the information he 
desires. , 

During the last few months we have issued the 
following bulletins: 

Amortization Plan — Provident 


November 25, 1921. 

Change in Stock Control — Great Northern Life Ins. Co., 
Wis., December 16, 1921. 

Receives Applied For — Commonwealth Life Ins. Co., IIL, 
December 23, 1921. 

Disability Clause — Provident Life & Trust Co. Pa.,, 
January 5, 1922. 


Life & Trust Co. Pa., 


(Continued on next page) 
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OUR CONFIDENTIAL BULLETIN SERVICE—Con. 
oe Applied For — Masons Annuity, Ga., January 9, 


Discontinuance of Accident and Health Business — Equi- 
table Life Assurance Society, N. Y., January 23, 1922. 

Modifies New Disability Clause — Guardian Life Ins. Co.., 
N. Y., February 1, 1922. 

New Disability Clause and New Policy Forms — Travelers 
Ins. Co., Conn., February 2, 1922. 

Complete Group Insurance Coverage (Delaware & Hudson 
Co.) — Metropolitan Life Ins. Co., N. Y., February 8, 1922. 

Double Indemnity Plan — Penn Mutual Life Ins. Co., Pa., 
February 16, 1922. 


Consolidation — Policyholders Life Ins. Co., S. Dak., 
February 17, 1922. 
Consolidation — U. S. National Life Ins. Co., S. Dak., 


February 17, 1922. 
Deflation of Foreign Business— Guardian Life Ins. Co., 
N. Y., March 8, 1922. 


Increases Dividend Scale — Metropolitan Life Ins. Co., 
N. Y., March 16, 1922. 
Statement Regarding Its Position in Massachusetts — 


Mutual Benefit Life Ins. Co., N. J., March 24. 1922. 
The value of this automatic bulletin service can 


hardly be overestimated, besides which it is a time 
saver, and time is money. 





CARNEGIE INSTITUTE OF TECHNOLOGY 
LIFE INSURANCE SALES RESEARCH 
BUREAU GETS UNDER WAY 


Three day Conference of Company officials followed by 
meeting of Executive Committee — Definite propo- 
sals made and adopted. 

The rapidly growing interest in the new Life Insurance 
Sales Research Bureau was again in evidence at the three-day 
conference held in Pittsburgh, March 7, 8 and 9, as well as 
by the meeting’ of the executive’: committee on the _ tenth, 
for which many of the company representatives who had 
been present the preceding days, remained. 

Each of the three days was devoted to one main topic. 
First, the agent; second, the agency, and lastly the home 
office. On the first day the subjects discussed were investi- 
gating the sources of agents; methods of sizing up the pro- 
spective agent: his previous experience; the interviewer’s 
judgment; the cpinions of former employers, etc. 

The experience of several of the companies, which have 
been making a careful study of their agency forces, was 
given and a number of charts were exhibited. 

At the conclusion of the day’s deliberations, a committee 
was appointed for the purpose of drawing up a plan whereby 
the present agency force of the various companies could be 
studied. The opinion was expressed that this co-operative 
study into the question of selection of agents bore a strong 
resemblance to the co-operative study made by the Medico 
Actuarial Mortality Investigation some years ago. Yt was 
pointed out that companies had taken great pains in the 
selection of risks and had pooled their experience in order 
to make clearer the principles underlying their underwriting. 
It was, therefore, believed that a study of the present agency 
force would reveal certain significant human differences which 
would be of value in assisting general agents to select sales- 
men with better results. The work is such a large one and 
so little has been done upon it that the present study is not 
expected to furnish more than guide posts for the man 
whose duty it is to pick life insurance agents: but there are 
many questions, connected with an agency application blank, 
which have been regarded as having a certain significance. 
The present study is designed to bring to the attention of 
company executives and general agents the significant facts 
in the personal history of agents. For example, in the ques- 
tion of age, schooling, previous occupation, etc., there have 
been many opinions and a few careful studies, but the latter 
have been on such a small number of cases that the results 
were not reliable. The proposals of the committee were that 
a short personal history blank should be distributed to the 
member companies and by them distributed to the present 








agency forces. The production records of these men will 
then be used as a guide in checking the significance of the 
items on the agents’ record. Some of the questions on this 
personal history record are: age when agent entered the 
business; marital state at that time; number of dependents 
at that time; amount of life insurance carried at that time; 
amount of schooling; kind of jobs held before entering the 
life insurance business. This study will give in a very few 
months some very much more definite guide posts in selec- 
tion matters than have ever been possessed by life insurance 
companies before. 

Another definite proposal was made at the conference to 
the effect that a study of the functions of the general agent 
be made at the earliest possible time. A committee of the 
company members made a report and it was enthusiastically 
received. Many of the company representatives present 
expressed the belief that a study of the organization of many 
general agencies would go far in assisting companies in the 
better handling of their sales problems. 

In addition to these two proposed studies, the Bureau had 
prepared certain other forms which many of the companies 
are going to put into use in their agencies at once. These 
forms have been prepared after a long study and can be 
procured at a minimum cost. Thev include personal history 
blank; blank for recording the judgment of the interviewer; 
letter to former employers, etc. It is the expectation that 
individual companies will take these blanks and adapt them 
to their particular needs, which has already been done in 
several companies. 

On the third day, the chief topic discussed was home office 
organization. Company members of the Bureau have already 
shown great interest in the analysis of home office clerical 
staff and kindred topics, on which the Bureau has done a 
large amount of work. 

Miscellaneous topics discussed during the week were: Con- 
servation of business, quotas for general agencies, and train- 
ing the agent. Director Lovelace of the Life Insurance School 
gave a very interesting talk on training, and a visit was made 
to one of the sessions of the school. 

At the conclusion of the conference of three days, which 
was attended by representatives of 21 companies, the execu- 
tive committee met and unanimously approved the projected 
work which had resulted from the three days’ conference. 
At this meeting, Oliver Thurman, superintendent of agencies 
of the Mutual Benefit, presided, and all seven of the com- 
panies on the executive committee were represented, again 
showing the interest which company officials are taking in 
the proposed work. 

Among the company executives who attended were A. G. 
Ramsey, assistant general superintendent, Canada Life; J. A. 
Fulton, agency manager, Continental; A. G. Borden, inspector 
of agencies, Equitable; J. W. Jones, agency director, Franklin; 
W. T. O’Donohue, secretary, Jefferson Standard; W. 
Shepard, vice-president, Lincoln; G. W. Steinman, secretar 
Midland Mutual: P. C. H. Papps, mathematician, Mutu 
Benefit: Oliver Thurman, superintendent of agencies, Mutual 
Benefit; Ralph Rice, president, National Fidelity; C. T. Prime, 
secretary, National Fidelity; L. P. Brigham, superintendent 
of agencies, National of Vermont; T. W. Appleby, secretary, 
Ohio National; J. M. Sarver, president, Ohio State: Winslow 
Russell, vice-president. Phoenix Mutual; T. R. Hill, superin- 
tendent of agencies, Provident Life and Trust; J. C. Hill, 
president, Standard of Pittsburgh; Jerome Clark, assistant 
superintendent of agencies, Union Central. 





COLORADO COMMISSIONERSHIP NOT YET 
SETTLED. 

From advices received from Denver it appears 
the District Court on March 7th ruled in favor of 
Jackson Cochrane in the quo warranto proceedings 
and issued an ouster order. 

Later advices seem to indicate that the matter 


| has not as yet been definitely decided. 
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It is fortunate that the insurance business as a 
whole is conducted on such a high plane; that the 
“put and take” proposition now going on in Col- 


orado is not seriously affecting the insurance com- 


panies operating in that State or the policyholders 
insured in those companies. 

It is to be hoped that the trial of the issue will 
not drag into the mire a business that stands in a 


class by itself as to ethics and beneficence. 


Life insurance is not a mere money-making busi- 
ness either for policyholders or stockholders, but 
rather an institution for the equitable distribution 
of losses. It demands business ethics of the highest 
order and an appreciation of the duties of a trustee 
holding funds to be disbursed in the main after the 
death of one of the contracting parties. 





LIFE INSURANCE AND SAVINGS BANKS. 

A significant resolution on the subject of life 
insurance in connection with bank deposits was 
offered by Charles W. Scovel, with the approval 
of the executive committee at the regular meeting of 
the Pittsburgh Life Underwriters Association held 
February 24, 1922, which was adopted unanimously. 

Mr. Scovel was formerly president of the National 
Association of Life Underwriters and is well quali- 
fied to voice’'the opinion of those in the profession 
who sincerely desire the development of the busi- 
ness of life insurance to the fullest extent possible 
consistent with safety. 


The preamble and resolution follows: 


“The Pittsburgh Life Underwriters Association hereby 
records the following views in regard to the various plans 
of co-operation between life insurance and savings banks: 

“1. These plans, though all designed to promote thrift. 

differ widely among themselves in specific purpose and 
scope, and their soliciting methods are as yet mostly experi- 
mental. Consequently there is wide difference and con- 
fusion of opinion on the subject among leading underwriters 
in home office and field. In this situ: ation we have no sweep- 
ing approval or condemnation to voice, but we do deem it 
timely to make svch analysis’and comment as may help to 
clarify the subject. 
’ “The confusion of opinion will be lessened by realizing 
that these plans are divided by their own radical differ- 
ences of purpose into three broad classes, each to be con- 
sidered and judged on its own merits. In the first class 
the wholly dominant purpose in the plan and in the pros- 
pect’s mind is life insurance; in the second class, it is bank 
savings: in the third class, both purposes are mingled so 
that neither is wholly dominant. 

“2. Plans of the first class, where life insurance is the 
dominant purpose, are not in controversy and call for but 
few words now. Here the bank or banks, through adver 
tisements and circulars, advise people to insure in any good 
company, and to have the premium money ready by due 
date in a special, interest-bearing bank account, in which 
deposits may be made every pay-day or other income day. 
Regular. permanent policies are written in the usual way 
by regular agents of all companies, who further emphasize 
and apply to each case the wise plan of banking the pre- 
mium money out of income as received. The bank serves 


. 





solely as a useful adjunct to regular life insurance. This 
plan (with or without bank advertising) links up with the 
whole budget idea, now spreading so generally among indi- 
viduals and governmental bodies, and we believe the time 
is ripe for associations and agencies to study out practical 
methods for using it much more extensively. 

“This plan of co-operation to supply the much needed 
bridge from pay-day to premium day is cordially welcomed 
as one among many evidences of the existing spirit of 
mutual helpfulness between life insurance and the bank or 
trust company, which spirit will keep growing as each comes 
to fuller understanding of the other’s complementary 
functions. 

“3. The other two classes include all the ‘insured sav- 
ings’ plans, wherein one bank and one life company offer 
their services in combination to provide a fixed or gradu- 
ated total sum (live or die) within a certain period, usually 
ten years. These are the plans now in controversy. Before 


considering the two classes separately, let us note certain 


dangers that are inherent in all such plans, namely: 

“(a) The ever-present danger of bank failures. In the 
single year of 1921, by Bradstreet’s reports, no less than 
351 banks failed. Not a single legal reserve life insur- 
ance company failed—and, if one had, its policyholders 
would have been fully protected by reinsurance, whereas 
those many thousands of bank depositors lost much or 
most of their money. If the savings lost in only half a 
dozen of those 351 banks had been ‘insured,’ not only 
the insuring companies ‘but also the good name of life 
insurance would have been damaged badly and widely in 
that one year. This grave danger will always be nresent, 
because the weaker and less conservative banks will always 
be the ones most likely to take up any new plan to increase 
deposits. The danger is particularly acute at this time 
when promoters, untrained in either life insurance or bank- 
ing, are making a business of selling and installing the plan, 
with complete printed forms, etc., among all kinds of banks 
throughout the country, charging either a lump fee or a 
commission on every new deposit sectred, 

“We sternly denounce all such schemes of wholesale 
promotion as real menaces to the cause of life insurance, 
and call upon all life companies to stifle them promptly 
by refusing to join with any bank in carrying out their 
proposals. We further urge upon the life companies and 
agencies, if intending to form bank combinations at all, 
that the utmost caution be invariably used to select in 
each case only a bank of high repute, and only after 
fullest investigation of the bank itself and of the figures, 
forms and literature to be used by it in the proposed 
plan. If in any existing combination such precautions 
were omitted or slighted at the start, we earnestly urge 
the life company and agency concerned, for the sake of 
the cause as well as their own, to make exhaustive inves- 
tigation forthwith and to end the connection at once should 
anv doubt be developed. 

“The vast majority of banks are, of course, thoroughly 
sound and conservative, and they will naturally welcome 
all due precautions to make sure that the good name of 
life insurance is not used to boost or bolster up any bank 
whose stability and character will not bear investigation. 

“(h) A second danger, less serious but real enough in 
all these plans, is that the patrons and the public may 
easily assume that the life insurance company stands 
back of the whole scheme, respons sible for the depositor’s 
money and satisfaction in all respects. Everything pos- 
sible ‘should be done, in the printing and the talking, to 
prevent any such mistake as to the life company’s legal 
responsibility. But a very broad moral responsibility is 
in truth undertaken by the life company in thus publicly 
identifying its name with that of a bank, for this iS 
hound to have the effect of publicly indorsing that bank 
and all its doings. This indorsement alone may well 
attract patrons to a bank or trust company in other 
departments as well as at the savings window, all of them 
quite likely, if ever ‘dissatisfied, to blame the life com- 
pany too. This blanket indorsement, once given, cannot 
be withdrawn from the mind of depositors and public for 

(Continued on next page.) 
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LIFE INSURANCE AND SAVINGS BANKS — Con’d. 


years to come, even though the joint campaign for new 
business be stopped. 


“Any such long-time, non-callable loan of the good 
name of life insurance, if made at all, obviously calls for 
the utmost certainty as to the borrower’s stability and 
character, both present and prospective. 


“4. In one distinct class of these ten-year plans, bank 
savings are the wholly dominant purpose in the plan 
and in the prospect’s mind; everything ends with the ten 
years. Here life insurance serves solely as a_ useful 
adjunct to the savings program, caring little for the 
temporary business directly written, but wanting to stimu- 
late the spread of thrift which indirectly benefits it and 
everyone else. The regular, permanent policies are not 
used, but only one special form, usually a decreasing term 
policy covering the sum yet to be saved to reach the fixed 
total, and ending with the ten years. The prospect needs 
no expert agent’s aid with these special, temporary policies ; 
they fill their whole purpose in this savings plan and are 
not usable for anything else. This is not life insurance 
that the regular life agents are writing or would want to 
write. It is merely one feature of a strictly savings plan 
that must be presented as a whole and from the bank 
Savings standpoint. Depositors are sought through adver- 
tising used alone or in conjunction with special solicitors, 
who usually are not authorized to write regular life insur- 
ance at all; the bank or its employees need not be licensed 
or receive any insurance commissions. 

“A plan of this kind does not invade or disturb the 
regular life agent’s field. While it may once in a while 
take in a small sum that might have gone into a regular 
policy, its total effect is not to cut ‘down, but steadily 
to build up, the number of good prospects. The company 
that started this kind of a plan two and a half years 
ago is now writing at the rate of 1,500 savings cases a 
month, and reports that 80% of all these people did not 
carry a dollar of life insurance, 12% carried $1,000, 8% 
over $1,000, and 4710 of 1% carried $5,000 or more; while 
more than 50% of them never had a savings account. 
Similar experience is reported by the Pittsburgh agency 
using the same kind of plan, which adds that over 82% 
of its applicants are only $1,000 cases, and over 45% are 
women. Thus thousands of people, as their thrift habit 
grows, are steadily he¢foming better prospects for regular 
life insurance and all the other good things of life. 
Nevertheless, in every such savings campaign the bank’s 
stability and character are as essential as the life com- 
pany’s. There lies the point of danger, to be safeguarded 
every time hy every possible precaution before forming 
the connection. 

“5. The other broad class includes all plans where the 
two purposes of permanent life insurance and_ ten-year 
hank savings are combined, the life company and agent 





having one purpose, the bank the other, while the pros- 
pect may have either or both in varying degree. Here, in 
addition to the serious risks involved in choosing the bank, 
certain other dangers are to be faced and guarded against. 
The distinctive thing about these plans is that they use 
the regular, permanent policy forms, the same that are 
used for all other purposes — ordinary life being the most 
common. The plan is figured to provide $1,000, or other 
round sum, at the end of ten years by taking the cash 
value of the insurance plus the accumulated bank savings. 
This at the start is an invitation to wholesale surrender 
of the policies, which would be an evil thing for the par- 
ticular company and for life insurance generally, though 
no one can tell in advance how large or how small a pro- 
portion will be in fact surrendered. 

“At the end of the ten-year periods and at earlier points, 
there is the risk of competitive, adverse interests as between 
the bank, whose advertising secured the prospect, and the 
life agent who closed him and has kept personally in touch 
with him. The use of the regular permanent policies brings 
the plan into the regular life agent’s field and brings him 
into the plan. The prospect taking such policies requires 
expert service to fit them to his needs and into his insur- 
ance program. To have the regular policies written whole- 
sale by bank clerks or solicitors would be failing in the 
service due to patrons. It would also be an invasion and 
disturbance of the regular agent’s field, which the companies 
and agency heads would not knowingly undertake and which 
the agents would not long tolerate if they did. We strongly 
condemn any authorizing of a bank or its emplovees to 
write the regular life insurance policies in combination 
with bank savings. 

“The plans in this class are the more recent and as yet 
in their early experimental stages. It may be that further 
study and experience will discover how to train life agents 
to sell them from the bank savings angle (as thev must 
be sold), and at the same time give proper counsel as to 
the varied uses of the permanent policies. It may be that 
all the dangers pointed out can in time be prevented or 
minimized. The test of time and public opinion will 
decide. Meanwhile, we earnestly urge wpon thie life com- 
panics and agencies, if intending to carry on such experi- 
menting at all. that it be done very slowly and cautiously, 
only in few places and only with highest erade banks, and 
always with every precaution to avo‘d disturbing the 
underwriting conditions, standards and practices that are 
now better than ever and healthily growing upward. 

“Resolved. That this resolvticn he spread upon the 
minutes, and that conies be sent to the Cleveland Associa- 
tion. whose resolution on the subject we have received, 
to the National Association of Life Underwriters and its 
constituent local bodies, to the Association of Life Insur- 
ance Presidents, the American Life Convention, the Life 
Agency Officers Association, to all American life insurance 
companies, and to the insurance press.” 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar 





DELIVERY DURING GOOD HEALTH. 

Most policies of life insurance contain a provision that the 
policy shall be delivered during the good health of the 
insured. But, is an actual physical delivery of the policy 
necessary, or is a corstructive delivery sufficient to satisfy the 
clause? 

It has been held that if the insured is in good health at the 
time the policy is mailed to him, such a condition is complied 
with. Mutual Reserve v. Farmer, 47 S. W. 850. So where 
the insured is in good health when a policy is received by the 
insurer's agent to be unconditionally delivered to the insured, 
there is a sufficient delivery, even though the agent retains 


possession of ~ policy. New York Life Ins. Co. v. 
Babcock, 30 S. 73. 

Among the on cases on this subject is that of Glover v. 
New York Life Ins. Co., which has recently been decided bv 
the Court of Appeals of Georgia, and is reported in 109 
S. E. 546. 

One Rillie Glover sued the New York Life Insurance Com- 
pany for $1,000 on an insurance policy on the life of her 
husband, G. M. Glover. A judgment was rendered for the 
company on the following facts. 

The application, signed by Glover on August 23, 1918, 
arrived at the office of the company on August 29, 1918, and 
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was favorably passed upon the following day. The policy 
was signed on the 30th, mailed to the Atlanta office of the 
company on the following day, reaching there September 5, 
1918. On the same day it was mailed to one Hudgins, who 
was the agent of the company taking the application, for 
delivery. It was agreed that in due course of mail the policy 
would have reached Camilla, Georgia, the post office address 
of Hudgins, on September .6th, but because of a change in 
his address, he did not actually receive the policy until some- 
time between September 10th and September 15th. He mailed 
it to Glover, R. F. D. Camilla, on September 25th. 

Glover was taken ill with typhoid fever on September 10, 
1918, and died on October 7, 1918. Counsel agreed that the 
first premium was paid by Glover, returned to his wife, by 
her returned to company and kept by it subject to her demand. 
The only defense the company interposed was “that said 
policy was not delivered to said Glover and received by him 
during his good health.” 

The clause of the policy on which the defendant company 
relied for its defense was, “That the insurance hereby 
applied for shall not take effect unless the first premium is 
paid and the policy delivered to and received by me during 
my lifetime in good health.” This was in the application 
signed by the insured and attached to and made a part of the 
policy. 

On appeal the judgment in favor of the defendant insurance 
company was reversed, the court holding that parties to an 
insurance contract can make the actual delivery of the policy 
during the good health of the insured a valid and binding 
condition precedent to the liability of the company, but that 
the actual physical delivery of the policy to the insured is not 
essential to the validity of the contract, unless expressly made 
so by the terms of the contract and that the clause above 
quoted did not make it essential. 

The opinion of the court in part, is as follows: 

[2, 3] That the parties to an insurance contract can make 
the actual delivery of the policy during the good health of the 
insured a valid and binding condition precedent to the 
liability of the company is certain. It is also true that— 

“ Actual delivery of the policy to the insured is not essential 
to the validity of a contract of life insurance, unless expressly 
made so by the terms of the contract.” New York Life Ins. 
Co. v. Babcock, 104 Ga. 67(2), 30 S. E. 273, 42 L. R. A. 88, 
69 Am. St. Rep. 134. 

The decision in that case is authority for the proposition 
that the phrase, “ unless the policy is delivered to the applicant 
while living and in good health,” does not import an actual 
delivery, and that in such a case the controlling question on 
the subject of delivery is “not who has the actual possession, 
but who has the right of possession.” We apprehend that if 
a contract of insurance unequivocally stipulates for a manual 
deliverv of the policy, and the failure to make such delivery 
is not the fault of the insurer or of its agents, the reasoning 
of Justice Lewis in that decision would not apply. 

If a decision of this case depended solely upon the question 
as to whether the words “ delivered to and received by ” mean 
an actual delivery, we should be inclined to hold that they do 
not. Under our law delivery certainly has no such meaning, 
and the Standard Dictionary defines “receive” as “to obtain 
by delivery, transmission, or communication.” The lIowa 
Supreme Court, in the case of Unterharnscheidt v. Missouri 
State Life Insurance Co., 160 Iowa 223, 138 N. W. 459, 45 
L. R. A. (N. S.) 743, construed the words “ delivered to and 
accepted by” not to mean manual delivery. It should also be 
borne in mind that the law requires that an ambiguous stipula- 
tion in an insurance contract be construed most favorably for 
the insured. 

As we view this case, however, a recovery on the policy was 
demanded by the evidence, whether the words of the contract 
import an actual or constructive delivery. In the Babcock 
Case, supra, the policy reached the local agent about 2 P. M., 
on November 30, 1895. He made an effort to deliver it. 
Babcock was found dead on the afternoon of December 1, 
with a pistol wound in his breast. In rendering the opinion 
of the court, Justice Lewis used the following significant 


language: 
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“That policy was received by its local agent who, through 
negligence or in disregard of his obligations both to his 
company and to the other contracting party, failed, without 
excuse and without authority, to hand the policy to its real 
owner. In consequence of this failure and negligence, the 
company contends it is not liable. It thus seeks to take 
advantage of the wrong of its own agent, by virtually pleading 
his negligence as a defense to this action. The law should be 
plain in its terms and unmistakable in its meaning before a 
court should hold that for such a cause an insurance policy 
was inoperative.” 

In the Unterharnscheidt Case, supra, the policy, which was 
mailed to the agent for delivery to the insured, and in due 
course of mail should have reached him at Sioux Falls by 
July 20, 1910, was delivered at his office and remained there 
until his return on August 7, 1910. The insured became 
seriously ill July 23, 1910. The court said that— 

“The neglect or omission of the agent, under such circum- 
stances, to perform the manual act of placing the policy in 
the hands of the insured, will not serve to suspend or postpone 
the obligation of the company upon its contract.” 

The Babcock Case was quoted extensively and followed in 
that case. In the decision last quoted it was held that the 
delay of the agent to deliver the policy for three days pre- 
cluded the company from successfully defending on the ground 
that no delivery was had. In the Babcock Case a delay of one 
day was sufficient to elicit a similar ruling. In the case at bar 
it appears that but for the change in the address of the agent, 
the policy could have been actually delivered to the insured at 
any time between its arrival in Camilla on September 6, and 
the beginning of the fatal sickness of the insured on September 
10. The contract was complete, and there was nothing left 
to be done except the delivery of the policy during the good 
health of the applicant. He remained in good health for four 
days after the policy reached Camilla, and during that time 
there was nothing whatever for the agent to do except to 
convey the policy to Glover. This he did not do. We do not 
think the beneficiary should suffer because of the negligence of 
the company’s agent. After extended discussion of the two 
decisions herein cited, Justice Steere, of the Michigan 
Supreme Court, in the case of Bowen v. Prudential Insurance 
a 178 Mich. 63, 144 N. W. 543, 51 L. R. A. (N. S.) 587, 
said: 

“The strong, sound, underlying principle in both of the 
foregoing decisions, and which standing alone justifies the 
results reached, is that the defendants could nut escape liability 
by relying on their own wrongs, and are estopped by their 
misconduct and negligence, or that of their local agents 
through whom the applications were made, from denying a 
delivery which thev should have made, and therefore the 
comrt could and did say that there was a constructive delivery.” 

We plant our decision overruling the judgment of the court 
helow squarely on the principle, announced in the Babcock 
Case, that the insurance company cannot avoid its contract 
upon the ground that there was no manual delivery of the 
policy to the insured. The insured was entitled to the 
possession of the policy, and therefore had constructive 
possession of it. 





COMMENTS ON OUR SERVICE. 
From M. Murphy, general agent, Southern Cas- 
ualty Company, Dallas, Texas: 


I received your circular of the 8th wherein the 
Metropolitan Life Insurance Company of New York 
has issued complete group coverage on all the 
employees of the Delaware and Hudson Railway 
Company. 

The comment on this coverage is very timely and 
the information is of much value to everyone in the 
insurance business. This one circular is worth the 
price of the subscription to your insurance reports. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








COMMERCIAL LIFE INSURANCE CO., 
KANSAS CITY, MO. . 
Now in Process of Organization. 

This company is being organized under 
the provisions of Article 4, Chapter 50 of 
the R. S. of Missouri, which is the article 
governing the organization and regulation 
of stipulated premium companies. 

Its preliminary papers have been sub- 
mitted to the Insurance Department of 
Missouri and have been approved by the 
Attorney General and filed in the office of 
the Secretary of State. 

The company is now active in procuring 
applications for the required two hundred 
persons as stipulated in the law. As soon 
as the company shall have procured the 
required number of applications with an 
aggregate amount of insurance of at least 
$250,000, it will be licensed by the 
Missouri Department to transact business 
on the stipulated premium. plan. 





DAKOTA LIFE INSURANCE COMPANY, 
WATERTOWN, S. D. 
Report of Examination Reviewed. 

This company was examined (convention 
examination) by the Insurance Depart- 
ments of South Dakota, North Dakota and 
Montana as of December 31, 1920, the 
report being dated May 28, 1921. 

The financial statement as ascertained by 
the examiners coincides with the report 
published in Best’s Life Insurance Reports, 
1921, pages 148-151 inclusive. 


Examiners’ Comments. 
Extracts. 
History. 

“The company was incorporated as a 
mutual company under the laws of South 
Dakota August 30, 1906, but was reincorpo- 
rated as a stock concern with a capital of 
$200,000 on February 26, 1909. 

“During 1917 a 50% stock dividend was 
declared thereby increasing the capital of 


the company to $300,000, which figure 
represents the par value of stock out- 


standing at this time. 


Gross and Net Lines. 

“The company will write any amount 
and retain $15,000 on standard male risks 
between ages 24 and 45, the maximum net 
retention on female lives being $5,000. 

“The company writes the usual forms 
of policy contracts. The contracts have 
been perused and found to comply with 
the laws of the several states in which the 
company operates and are fair and liberal 
as to provisions. 


Reinsurance Contracts. 

“The company has reinsurance contracts 
with the following companies: 

“International Life Insurance Co., St. 
Louis. Mo.; American Central Life Insur- 
ance (Co.. Indianapolis, Ind.; Northern 
States Life Insurance Co., Minneapolis, 
Minn.: Northwestern National Life Insur- 
ance Co., Minneapolis, Minn.;~- First 
National Life Insurance Company, Pierre, 
S. Dak.: The Old Line Insurance Co., 
Milwaukee, Wis.: Southern Surety Co., 
Des Moines, Ia. 


| The 


upon second to tenth 


“All liability for double indemnity is 
reinsured with the Southern Surety 
Company. 

Agents’ Contracts. 

“A review of the contracts now in force 
with agents discloses the highest commis- 
sion paid on first premiums to be 65%. 
commission allowance varies accord- 
ing to the kind of policy written, being on 
a graded basis. Renewal commissions 
year renewal pre- 
miums are also allowed full time men, 
being graded from five to seven and a 
half per cent. The contracts with local 
agents vary in character, and as an addi- 
tional inducement to securing business the 
premiums written by a few bank agencies 


are permitted to remain in such banks on 


certificates of ° deposit, an additional 
amount equal thereto being also deposited 
by the company. The agents’ allowances 


appear to be very reasonable. 





Insurance in Force. 
“The insurance was divided as_ to 
states in which the company is licensed as 
follows: . 


Amount. 
PD - wes enedsouedud ee $14,711,168.21 
DE: cassuasshesénseeces 5,.600,296.20 
Pe er TT TTT 925,285.24 
Se EE «ccccntocesscecs 2,120,683.70 


“Of this business $3,993,611.31 is partici- 
pating and $19,361,777.04 non-participating. 
The company now writes only non-partici- 
pating business. ; , 


Comparative Schedule. 


Ledger Assets. Surplus, 
Ténend $1.073,182.45 $163,362.75 
a 1,231,595.32 188,084.22 
Set essesk *1.444,849.12 92,945.53 
a oe 1,655.380.11 70,933.29 
i 1,913,723.18 98,105.21 
= 2.211.296.00 137,852.37 
* Capital increased $100,000 by stock 
dividends. 
Business Business 
Written. in Force. 
ae $2.210.000.00 $9,620,717.10 
ear 2.240,500.00 10,480,530.64 
6 0seds 3,184 ,500.00 12,451,.367.31 
4.200,286.00 15.156,286.46 
Ee 6,.457,.842.00 19,365,067.78 
6.725.875.00 23.355,388.35 
Summary. 


“We have prepared the foregoing sched- 
ule with the thought that it will more 
clearly portray the progress of the com- 
pany during the past six years than would 
any comments that might be made by 
your examiners. 

“We find the transactions of the com- 
pany as reflected by the books and records, 
regular, with no extortionate salaries or 
allowances to officers, directors, or agents. 
The books and records are most complete, 
and were found to have been very neatly 
and accurately kept, giving in a readily 
available form, all information necessary 
to an examination. 

“The prudent practices pursued in all 
dealings with the stockholders and insur- 





ing public; the conservatism evidenced by 
proper supervision over the expenditure of 
the company funds; the careful selection 
of risks as reflected by mortality experi- 
ence, and the high class of invested assets, 
bespeak progress and merit continued con- 
fidence of the present and prospective 
policyholders,” 

The report was signed by A. A. Aslak- 
son, examiner representing South Dakota, 
Russell G. Bard, examiner representing 
South Dakota, John J. Kalousek, examiner 
representing Montana, and Ralph 4A. 
Quirk, special examiner for South Dakota. 





FARMERS AND BANKERS LIFE INS. 
CO., WICHITA, KAN. 
Report of Examination Reviewed. 

This company was examined (conven- 
tion examination) by the Insurance 
Departments of Kansas and Oklahoma as 
of September 30, 1921, the report being 
dated November 14, 1921. 

The financial statement as prepared by 
the examiners in brief was: 


Admitted Assets ............. $3.136.661.80 
Se GUD Kee sconcdccepevoone $2,222.379.14 
Co-operative Bureau Fund 

dividend unpaid ............ $25,450.23 
Security Redemption Fund.... $17,651.57 
Persistency Saving Fund..... $56,320.42 
Guaranteed Survivorship Fund $177,280.45 
CNS WE Dc ccc cccsccecsss $275,000.00 


Unassigned funds (surplus)... $87,154.01 


Examiners’ Comments—Extracts. 
Direct First Year Acquisition Cost of New 
Business. P 

‘“‘It is very difficult to determine the 
exact cost of new business if all company 
expense is to be allocated between new 
and renewal premiums. The following 
items, however, appear to your examiners, 
after going thoroughly into the history of 
each account. to be a direct charge against 
new business, covering the entire period, 
May 1, 1911, to September 30, 1921, 
inclusive: 


First year commissions (less 

commissions on reinsurance) $1.428.318.47 
Compensation paid managers 

and agents other than com- 

mission for new business... 21,008.96 
Agency supervision and travel- 

ing expense of supervisors 

(not Home Office).......... 15,284.92 
Medical and inspection fees 

including $1,795.50 unpaid 

September 30, 1921.......... 177.989.64 
Co-operative Bureau Fund 

dividend, including $25,450.23 

due and unpaid............. 169,124.42 
War Tax (Issue Tax)......... 22.511.34 
Premium Tax on new pre- 

PD wuaweesedéebensesoese 2,683.57 
Agents’ balances charged off 

(less $812.44 collected)....... 23,447.67 
Agents’ Balance, September 30, 

i cctbcnnlestenveedhadbeuies 19,661.08 
Bills receivable (agents’ notes) 25,823.50 





$1,905.853.57 
premiums on 
policies without 


First year 
original 
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deduction for commissions or 
other expenses less first year 


CORRS. . a. ovccandeccnesey: $1,797,987.67 
Ratio of first year direct 
expense to new premiums... 105.96% 


‘In this connection, we call your atten- 
tion to the fact that up to January 1, 1921, 
@: company has deducted the net amount 






aid for reinsurance, instead of deducting 
the gross premium paid on same, and 
then deducting commission on _ received 
reinsurance from gross commissions paid 
agents. The premiums on new business 
stated above are therefore over by the 
amount of commission received on rein- 
surance, and the item of commission paid 
agents is likewise over by the same 
amount. 

“Included in acquisition cost is the 
amount of Co-operative Bureau Fund 
Dividends. Since May 1, 1921, completed 
the ten year period covered by these cer- 
tiflcates, the cost of new business should 
therefore show a material decrease begin- 
ning May 1, 1921. 

Liabilities, 

“Net reserve: This amount is $103,- 
964.48 in excess of the reserve computed by 
the company. The difference is due prin- 
cipally to the fact that the company has 
been valuing its 20 Payment Life Guaran- 


teed Coupon Option policy as though it 
was a level premium Full Preliminary 
Term policy. 

Comments. 


“The company issues Ordinary Life, 20 
Payment Life and 20 Year Endowment 
policies on what it terms the ‘Guaranteed 
Survivorship Settlement’ plan. This is a 
pure Tontine feature. The annual pre- 
mium is increased by a certain amount, for 
illustration: at age 35, on a 20 Payment 
Life or 20 Year Endowment, the amount 
is $7.40, and out of each annual premium 
after the first year, this sum is annually 
credited to this fund with %2'%4% interest 
up to and including the 20th policy year. 





“The amount of this deposit of $7.40 
with 314% interest is as follows: 
End of $7.40 
Policy Year Accumulated 
Bat '. 2co0 Sib) Saeed 
2 $7.66 
5 32.28 
10 79.41 
15 135.58 
20 201.87 


“In the event of death or termination in 
any way before the end of the 20th policy 
year, all credits to this fund on ac¢éount of 
said policy are forfeited to the fund to be 
distributed among the survivors. It will 
be noted that the amount in the fund soon 
exceeds $25.00 per $1.000 of insurance and 
therefore violates the provision in the 
policy which states that no surrender 
charge in excess of 24%4% of the face 
amount of the insurance is taken. 

“The company does not issue these 
forms in Oklahoma as the Oklahoma law 
does not permit a company to issue a 
policy where a surrender charge of more 
than 214% of the amount insured is taken. 
We think these forms shonld be discon- 
tinued. 

7% Gold Bond Policies. 

“The company issues what it terms 7% 
Gold Bond Policies on the following plans: 

“Ordinary Life; 10 Payment Life; 15 





Payment Life; 20 Payment Life: 10 Year 
Endowment; 15 Year Endowment; 20 Year 
Endowment. 

“A $1,000 7% Gold Bond Policy provides 
in event of death (or maturity) for the 
delivery of a $1,000 20 Year Gold Bond 
bearing interest at the rate of 7% per 
annum, payable semi-annually. The 
values in the policy are based on $1,500 of 
insurance. 

“All of these 7% Gold Bond policies 
should, in our opinion, be discontinued. 
The insured has paid for $1,500 of insur- 
ance and while there can be no objection 
to allowing the issuance of a policy that 
will pay in event of death or maturity 
$35 every six months for 20 years, then a 
lump sum of $1,000, there is an objection 
to the company issuing a policy and calling 
the installment payments ‘Interest,’ when, 
in fact, they are not interest payments. 
The 7% Gold Bond policies are not issued 
by the company in the State of Oklahoma. 


*“ Conclusion, 

“The investments of the company are 
good, the mortality experience has been 
very favorable, the salaries of the officers 
and employees are very moderate, and the 
financial condition of the company has 
very materially improved over that of 
December 31, 1920. The company appears 
to be well managed and is making sub- 
stantial progress.” 

The report was signed by David L. 
Lakin, examiner, representing the Insur- 
ance Department, State of Kansas: T. J. 
McComb, consulting actuary, representing 
Insurance Department, State of Oklahoma. 





GUARDIAN LIFE INSURANCE CO. OF 
AMERICA, NEW YORK. 

Change in Reporting Foreign Business. 

As noted elsewhere herein we issued a 
bulletin referring to the change in report- 
ing this company’s foreign business, on 
March 8, 1922, 

In the table “ Life Insurance Transac- 
tions, 1921,” extracts of the company’s 
statement for 1921 are given. 

This change in reporting the company’s 
business (a change of method rather than 
an actual reduction in assets, reserves and 
insurance) was effected by reducing ledger 
assets by $22,927,579.54, reserves by $21,- 
169.860, and insurance in force by $43,- 
282.433. 

The company’s statement shows that the 
net income from investments during 1921 
exceeds the interest required to maintain 
reserves by $907,157.12 or a gain from 
excess interest of approximately 90%. 

The mortality of the company 
1921 was unusually low, being but 47% of 
the expected and resulting in a saving of 
about $980,000 to policyholders. 

The company’s new paid-for business for 
1921 amounted to $37,826,127, being larger 
than in any previous year excepting the 
abnormally high production during 1920, 
with a gain of $13,216,804 in the total 
amount in foree in the United States. 

The company’s announcements to its 
policyholders and agency managers contain 
the following: 

To the Company’s Policyholders. 

“ The effective rate of interest realized on 
the total mean invested assets was 5.33% 
during the year while the new invest- 


during: 





ments on the average show a yield of 5.88% 
per annum. 

“In accordance with the rules of the 
Insurance Department of the State of 
New York, it has heretofore been the com- 
pany’s practice to report its foreign busi- 
ness on the basis of normal rates of 
exchange. This year the company in line 
with its well-known policy of conservatism 
requested permission from the Department 
to place such business on a_ lower 
exchange basis which would more nearly 
represent true values as expressed in 
United States dellars. Such request was 
readily granted and on the new basis the 
foreign business, which has been in liqui- 
dation since 1918 when the company ceased 
to write business outside of the United 
States, now constitutes less than 214% of 
the total amount insured with a corre- 
sponding reduction in all of the other 
figures pertaining to such business. 

“A very gratifying increase of 74% is 
shown in the company’s surplus from 
$1,602,911.81 to $2,790,504.07. The surplus 
to policyholders amounts to 7.27% of the 
company’s total liabilities indicating excep- 
tional financial strength, especially when it 
is considered that the company’s assets are 
valued on a very conservative basis and 
that the United States Liberty Loan, State 
and Municipal bonds, and first mortgages 
on improved real estate constitute 70% of 
the invested assets exclusive of policy 
loans. 

“The cost of conducting the company’s 
business has been materially reduced as 
was forecast in the previous annual state- 
ment and further reductions now in effect 
will contribute largely to ,.the surplus 
earnings of the company during the eur- 
rent year for the benefit of policyholders. 

“For the third successive year the 
board of directors of the company felt 
justified to declare an increase in divi- 
dends payable to policyholders and they 
will be about 12%% larger than those for 
the year 1921.” 


To the Company’s Managers. 

“The company began operations in 
Europe in 1868, eight years after its 
incorporation under the laws of the State 
of New York, and since about four years 
ago its business there has been in liqui- 
dation. Two-thirds of such business is 
located in Germany, about 20% in the 
Succession States of the former Austro- 
Hungarian Empjre and the balance in 
other countries, such as Belgium, France, 
Holland, Switzerland, ete. 

“The European business proved quite 
profitable and for many years, say up to6 
1800, the entire income from the business in 
excess of disbursements, was remitted to 
the United States and invested here, both in 
order to have such investments under the 
direct control of the Home Office and to 
realize a higher interest rate than could 
be secured abroad. 

“Subsequently laws were passed in the 
different countries requiring foreign life 
insurance companies to place in securities 
suitable for the investment of trust funds 
and to deposit an amount equal to the 
reserves and other liabilities for the 
policies in force in the respective country. 

“In the interest of our American policy- 
holders, however, the company’s board of 

(Continued on next page.) 
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GUARDIAN LIFE INS. CO. — Continued. 
directors for many years before the out- 
break of the war refrained as far as pos- 
sible from returning the funds necessary 
to enable our European agency to complete 
the foregoing reserve deposits. 


“As a result of this 
pany’s liabilities in Europe on December 
31, 1918, exceeded the assets there by 
more than M. 12,000,000, which excess has 
since been covered through remittances at 
the prevailing low rates of exchange 
resulting in a considerable profit to the 
company. 

“On December 31, 1920, the separate 
balance sheet for the foreign business still 
showed an excess of liabilities over assets 
of over $500,000 on the normal rate of 
exchange basis. As long as such excess of 
liabilities prevailed, the company did not 
hesitate, in accordance with the rules of the 
Insurance Department of the State of New 
York, to render all the reports on the 
foreign business on the normal rates of 
exchange basis. 


policy the com- 


1921, however, the 
material change in 


“During the year 
Situation underwent a 
that mainly by reason of larger interest 
receipts and a considerable rise in the 
values of securities pertaining to the 
foreign business, such business would have 
shown apparent surplus earnings in excess 
of $1,000,000, 

“In view of the fact that the reporting 
of such earnings, owing to the deprecia- 
tion in the values of some of the foreign 
currencies involved, would have been mis- 
leading, the company, in line with its well 
known policy of conservatism, requested 
permission from the Insurance Department 
to place the foreign business on a lower 


exchange basis which would more nearly 
represent true values as expressed in 
United States dollars. Such permission 
was readily granted. 

“During the past two years when 


unusually attractive investment opportuni-. 


ties presented themselves, securities bought 
by the company in the United States at an 
aggregate cost of $5,004,438, besides a good 
yield, show up to the present time an 
average appreciation of 9.520 or nearly 
$290,000. 

“ The company’s statement will show an 
item of ‘Special Reserve for Contingen- 
cies" of $500,000 which has been set 
aside voluntarily and it is expected may 
eventually to a large extent be added to 
the company’s general surplus, thus 
increasing the same still further and justi- 
fying the belief in the continuance of a 
liberal treatment of policyholders as 
regards their sharing in the company’s 
surplus earnings.” 

The company informs us that it has 
definitely decided to dispose of its entire 
foreign business at the earliest possible 
date and negotiations to that end are now 
pending within the different countries. 


The company’s action in placing its 
foreign business on a basis closely con- 
forming to actual rates of exchange is a 
commendable procedure when one considers 
that the premiums and the company’s 
obligations under its policy contracts, etc., 
pertaining to such foreign business are 
payable in the currencies of the several 
countries. 








GULF MUTUAL LIFE INSURANCE CoO., 
HOUSTON, TEXAS. 
Now Organizing. 

This company is organizing under the 
laws of Texas pursuant to the act of June, 
1921, providing for the supervision of 
mutual life insurance companies and began 
to solicit applications as provided therein 
on July 30, 1921. 

The prospectus of the company states: 

“Our rates are as low as possible to be 
adequate yet high enough to be absolutely 
safe and sound * * *, We make no 
extra charge upon deferred payments of 
premium. No other old line legal reserve 
level premium company does this for its 
patrons.” 7 

Its officers are: President, Richard 
Dozier; medical director, Dr. William A. 
Ridley; vice-president, Ewing H. Lan- 
caster; secretary, John Fuller Dillard. 

The company’s policy contains the table 
of guaranteed values on the first page. 

The company operates on the American 
Experience Table of Mortality with 344% 
interest, the first year’s insurance being 
Term. 


Illustration of Premium Rates Based Upon 
$1,000 Insurance. 


Age. Ordinary Life. 20 Pay Life. 
inne es baesene $15.84 $23.67 
pte nenesene 17.37 25.55 
ib saaeesesoes 19.77 27.86 
> eencescncns 22.89 30.94 
Pbenataseuess 27.08 54.82 
errr 32.60 39.82 
re 40.23 46.51 
Titcsaseeeeeas 50.95 55.67 
Pk esecceucnes 66.12 68.60 


HOME LIFE AND ACCIDENT COMPANY, 
FORDYCE, ARK. 
Insurance on Presbyterian Min- 
isters — Arkansas Synod. : 

This company has issued a group policy 
on the yearly renewable term plan on all 
the Presbyterian ministers of the Arkansas 
Synod for the amount of $1.000 each. 

Each insured must be engaged in minis- 
terial work in the State of Arkansas. On 
removal from the State his insurance auto- 
matically ceases. When a minister begins 
work in the State he automatically comes 
under the protection of the policy pro- 
vided he is not over 60 years of age and 
is in good health. All ministers over 60. 
and all who are not insurable, are paid an 
annuity. 

The premiums for the accrued life insur- 
ance are paid personally by Mr. A. B. 
Banks, president of the company, who also 
pays the annuities to the ministers who are 
not the age limit or who are not otherwise 
insurable. 


Group 





INDIANA NATIONAL LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 

At a special meeting of the stockholders 
of this company held on February 20, 1922, 
at which about 80% of the outstanding 
stock was represented, it was voted (75% 
of the represented stock favoring the reso- 
lufion) to reduce the authorized capital of 
the company from $250,000 to $125,000, the 
par value of shares remaining the same, $5. 
The resolution follows: 

“Whereas, The now authorized capital 
stock of the Indiana National Life Insur- 














ance Company is two hundred and fifty 
thousand dollars ($250,000); and, 

“Whereas, There has been sold and is 
now outstanding, as shown by the books of 
the company, forty-two thousand (42,000) 
shares of the par value of five dollars ($5) 
each, and there is in the treasury four 
thousand (4,000) shares of the par valu 
of five dollars ($5) each; and, 

“Whereas, It is to the best interests of 
said company that the capital stock thereof 
be reduced: 

“ Therefore, Be it resolved that the com- 
mon, capital stock of the Indiana National 
Life Insurance Company be reduced from 
two hundred and fifty thousand dollars 
($250,000) to one hundred and twenty-five 
thousand dollars ($125,000), and that it be 
divided into twenty-five thousand (25,000) 
shares of the par value of five dollars ($5) 
each, 

‘* Resolved further, That the officers of this 
company, on the passage of this resolution, 
notify each shareholder of record to sur- 
render the certificate he now holds in this 


corporation, and that there be issued in 
lieu thereof certificates of stock in con- 
formity herewith.” 


LIFE INSURANCE 
YORK, WN. Y. 
Bond 


METRKOPOLITAN 

COMPANY, NEW 
Additional Loans on 
and Mortgage. 
This company on March Ist authorized 
loans of about six million dollars on bond 
and mortgage. Of this about two and 
three-quarter million dollars were for 
housing. Loans amounting to $1,780,000 
were made on 100 dwellings and 6S apart- 
ments in New York City to provide for 
60S families. 

Among these loans, 68 were in Astoria, 


Authorizes 


Queens county. They were for three- 
story, six family houses to accommodate 
408 families, the loans amounting to 


$952,000. 

In the Mapleton section of Brooklyn there 
were authorized 35 loans of $7,500 each 
and two of $8,000. amounting to $278,500. 
They are to assist in financing semi- 
detached, two-family brick dwellings, 20 


by 63 feet, each containing six and sev 
rooms and built on lots 25 by 100 feet. ® 


They included also 10 loans at $7,2: 
each in the Borough Park section of Brook- 
lyn, on semi-detached, two-family houses 
similar to those in the Mapleton section, 
and in the Bronx there were 24 loans of 
$8,000 for the erection of semi-detached, 
two-family houses in the Castle Hill 
section. 

Housing loans outside of Greater New 
York numbered 162 dwellings and 14 apart- 
ment houses to accommodate 369 families. 
Six hundred and eighty thousand dollars 
was loaned on business buildings in Ohio, 
Alabama, Virginia, Tennessee and Georgia, 
and over two and a half million dollars 
were loaned on farms in the South and 
West, over one million dollars of which 
was in Iowa, the balance in Missouri, II- 
linois, Georgia and Nebraska. 


1922 Dividends — Scale Increased. 

In our December issue, referring to the 
dividends payable in 1922 by this com- 
pany, we stated: 

Early this year dividends were declared 
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on ordinary policies through April, 1922. 
The profits for 1921 will be apportioned 
after December 31 and will be payable 
during the fiscal year May 1, 1922, to 
April 30, 1923. No changes, therefore, will 
be made until May, 1922, and what changes, 
if any, will not of course be determined 
until after the first of the year. 


Illustration. 

Distribution of Surplus to Policyholders. 
Ordinary Business During Last 
Eight Months of 1922. 

This scale of dividends is effective as of 

May 1, 1922. 
Ordinary Life. 
Whole Life “ Special” Policy, Basis $5,000. 


Age is- 
sued... 25 35 495 a) 65 

Ann, lrem. 

Adopted 
May, 1909 $76.25 $100.55 $143.15 $222.85 $377.00 

Year 

Issued. 
1909..... 9.79 13.41 18.66 26.14 36.84 
1910..... 9.38 12.60 17.55 24.76 35.23 
| oe 8.99 11.82 1646 23.37 33.59 
8.60 11.06 15.357 21.96 31.92 
seen 8.24 10.48 14.30 20.55 30.23 
| ee 7.88 9.94 13.25 19.13 28.50 
ae 7.53 9.42 12.22 17.71 26.73 
a 7.19 8.91 11.42 16.29 24.92 
Ann, Prem. 

Adopted 
July,1916 81.15 107.00 152.40 237.20 401.25 
1916..... 12.09 15.56 20.67 30.64 49.17 
ee 6.87 8.41 10.67 15.09 23.44 
re 5.45 6.92 9.22 13.47 21.21 
ee 4.90 6.45 9.25 14.35 24.25 
dase 14.70 19.35 27.75 48.05 72.75 


Endowment at Age 85, Basis $1,000. 
Age is- 
sued... 25 35 45 DD 65 
Ann, Prem. 
Adopted 
May. 1909 $16.68 $22.00 $51.42 $49.15 $84.29 
Year 


Issued. 
1900..... 78 1.59 2.44 4.19 7.12 
Pcdes 75 1.48 2.21 3.90 6.71 
. .6S 1.27 1.99 3.61 6 31 
63 1.12 1.77 3.52 5.92 
er 58 97 1.55 3.02 5.93 
@: or 2 82 1.34 2.73 5.14 
AD .68 1.13 2.44 4.74 
a os oo) 2 2.15 4.35 
BOE cccce we 41 my P- 1.86 3.95 
Ann. Prem. 
Adopted 


July, 1919 18.19 24.00 34.27 53:58 91.86 
Year 
Issued. 


1919..... 13006216 «63.18 5.71 10.71 


20-Payment Life. 
Ordinary — Basis $1,000. 


Age issued...... 25 3D 45 55 
Ann, Prem. 

Adopted 
Feb., 1919....... $24.42 $29.76 $38.24 $53.35 

Year 

Issued. 
Bees ac cewccevns 2.70 3.29 3.64 4.94 
Be dc cccecese ‘ 2.47 3.01 3.29 4.55 
po ere 2.25 2.73 2.96 4.18 
BPEs cccoccedes . 2.03 2.46 2.63 3.81 
Bec cececevess . 1.83 2.20 2.32 3.44 
1914..... ideonen 1.63 1.96 2.06 3.07 


1915... ..ccecees 144 1.72 183 £2.74 





re onde on 1.30 1.56 1.67 2.39 
) er ven 1.16 1.39 1.48 2.05 
Ann, Prem. 

Adopted 


July, 1919...... 26.29 32.13 41.42 57.98 
Year 


Issued. 
WK a weenie cies ‘ 2.62 3.21 3.78 6.01 
20-Year Endowment. 
Ordinary — Basis $1,000. 
Age issued...... 25 oo 45 D5 
Ann, Prem. 
Adopted 
Jan., 1901....... $44.04 $45.14 $48.47 $5s.74 
Year 
Issued. 
PP siebeesaee 10.28 10.75 10.94 11.23 
Din débensaninné 9.60 10.06 10.25 10.50 
Pidhewsdhooss 8.95 9.41 9.59 9.84 
ne °8$.32 8.79 8.97 9.24 
a 7.72 8.19 8.39 8.67 
Ann. Prem, 
Adopted 
a, He eeccces 43.05 44.15 47.39 57.43 
Year 
Issued. 
0 6.16 6.61 6.75 6.83 
ae terdanieee 5.61 6.06 6.21 6.52 
ie cunan cadn 5.09 5.54 5.70 5.84 
Ann, l’rem. 
Adopted 
Feb., 1909....... 41.86 43.12 46.65 57.08 
Year 
Issued. 
Ro aE $90 453 496 5.44 
ee 3.59 4.03 4.47 4.95 
ee 2.91 3.50 3.99 4.52 
er 2.44 5.06 3.58 4.09 
Astana ae on 2.21 2.64 3.10 3.64 
ensnesaeeenn 1.78 2.21 2.68 3.25 
kere emainnke 1.57 1.80 2.27 2.84 
Sa~ecmedkhwnwe OS 1.41 1.87 2.45 
PC tAsenew omen .60 1.05 1.49 2 06 
Ann. Prem. 
Adopted 
July, 1919....... 44.56 46.12 ° 50.23 G1.S4 
Year 
Issued. 
Peasseencaden 2.38 3.02 4.4 6.12 


A bulletin giving advance information in 
regard to the above scale of dividends 
was mailed to our subscribers’ entitled 
thereto on March 16th. 


MUTUAL BENEFIT LIFE INS. CO. 


THE ACCELERATIVE ENDOWMENT 
PLAN IN MASSACHUSETTS. 


Statement of Company. 

“On March 18th the Attorney-General of 
Massachusetts in an opinion rendered to 
the Commiissioner of Insurance, held that 
under the provisions of section 140 of the 
Massachusetts Insurance Law, a foreign 
company could not provide in its policy 
contracts for any method of applying div- 
idends other than the methods set forth 
in the statute. He further held that the 
Accelerative Endowment Plan was a 
method of using dividends not recognized 
by the statute, and that as it was doing 
business in violation of the law the Com- 
missioner of Insurance’ should take 
measures to prevent the company from do- 
ing new business within the State. The 
ruling was obtained at the instigation of 
a rival agent. No policyholder of the 
company had filed any complaint. 


= 





“On March 23rd, following a conference 
between the Attorney-General, the Commis- 
sioner of Insurance and representatives of 
the company, the Attorney-General ‘with- 
drew the ruling for further consideration. 

“Section 140 of the Massachusetts In- 
surance Law so far as is pertinent to the 
question involved is as follows: 

“ce *# * * A foreign life company which 
does not provide in every participating pol- 
icy hereafter issued or delivered in the 
commonwealth that the proportion of the 
surplus accruing upon said policy shall 
be ascertained and distributed annually and 
not otherwise, either by payment in cash 
of the amount apportioned to a_ policy, 
or by its application to the payment of 
premiums or to the purchase of paid up 
additions, or for the accumulation of the 
amounts from time to time apportioned, 
said accumulations to be subject to with- 
drawal by the policy holder, shall not be 
permitted to do new business within the 
commonwealth.’ 

“The facts are as follows: 

“The policy forms which the Attorney- 
General has held not to be authorized by 
the statute have been filed with the In-- 
surance Commissioner. as required by 
law since 1907. They have been formally 
approved by him on three different occa- 
sions,— the last approval being in 1921. 

‘“*In 1909 a bill was introduced in the 
Legislature which would have prohibited 
the Accelerative Endowment Plan of using 
dividends. That bill was acted upon ad- 
versely by the Legislature. In the fall of 
1209 the company filed new policy forms 
with the Insurance Commissioner which 
-ontained the same Accelerative Endowment 
provisions that had been incorporated in 
the former policy forms: 

‘Before approving the new forms the 
Insurance Commissioner conferred with 
the Attorney-General’s office, and was ad- 
vised that the forms might, be approved. 
The Attorney-General in his recent ruling 
does not pass on the merits of the com- 
pany’s Accelerative Endowment TDlan.— he 
simply holds that under the statute a 
company cannot grant to its policyholders 
any provision, or render any service other 
than is stipulated in the insurance law. 
Other companies were affected by the rul- 
ing as well as the Mutual Benefit. 

“As a matter of fact under the Accelera- 
tive Endowment Plan dividends are ap- 
plied ‘to the payment of premiums.’ and 
therefore come directly within the statu- 
tory provision. Under the Accelerative En- 
dowment Plan a life policy is changed to 
an endowment. This change requires an 
additional premium and the dividend is 
applied to the payment of this premium. It 
will be readily seen that in essence the 
Accelerative Endowment Plan is not an 
option in addition to those prescribed by 
the statute, but is one of the methods 
prescribed. 

** Moreover, section 132 of the Massachu- 
setts Insurance Law provides that: 

‘“**A policy shall be deemed to contain 
any such provision in substance when in 
the opinion of the Commissioner the pro- 
vision is stated in terms more favorable 
to the insured or his beneficiary than are 
herein set forth.’ 

“The Accelerative Endowment Plan has 

(Continued on next page) 
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MUTUAL BENEFIT LIFE — Continued. 
met this test, as shown by the approval 
of the policy by the Commissioner. 

“The company is confident that the ef- 


forts of the rival agent will come to 
naught. 
“(Signed) 


“ FREDERICK FRELINGHUYSEN, 
** President.” 
The above information was “ bulletined ” 
to our subscribers entitled thereto on 
March 24, 1922. 


NATIONAL LIFE INSURANCE CO. OF 
THE SOUTHWEST, ALBUQUERQUE, 
NEW MEXICO. 

Report of Examination Reviewed. 
This company was examined by the 

Insurance’ Departments of New Mexico and 

Arizona as of December 31, 1921, the report 

being dated March 1, 1922. 

The financial statement of the company 
as of December 31, 1921, as prepared by 
the examiners, in brief, was: 


Increase in capital during year $3,490.00 
New premiums ..........+see+. $43,391.00 
Total premium income.......... $153,178.00 
Contributed surplus ........... $5,235.00 
Partial payments on _ capital 
Tae $3,201.00 
tn DRED. code cocesoestesese $180,926.00 
Total paid policyholders....... $22,644.00 
Total disbursements ........... $121,879.00 
ee “ES. cnvcessctecncse $413,723.00 
ee PE. sccnddcdwsevdcceses $185,719.00 
ERs onnccececdseeces 222,881.00 
CEE occecncegeccecéoccessene $184,750.00 
PRNEED 066 66s0sawiwedscscccéwee $6,092.00 


Examiners’ Comments. 
Extracts. 

“The items of this financial statement 
are self-explanatory and will require no 
comment, except that the’ reserve on life 
insurance busipess has not been along with 
other life contracts, a supplementary con- 
tract on many policies known as ‘ Full 
Return Premium’ Insurance. The terms 
of the policy will make this feature of the 
life contract full preliminary term. Here- 
tofore this feature of the life contract has 
been valued on a level net premium basis. 
We felt that it was proper at this time to 
make the valuation of this feature of the 
life contract in accordance with their 
terms, so that the reserve liability charged 
would be correct. This change in valua- 
tion reduces the reserve liability about 
$6,000. 

“A resolution was offered and adopted 
declaring the office of secretary and general 
manager vacant and providing that this 
position should not be filled at the present 
meeting of the directors. 

“Mr. John Becker presented the resigna- 
tion of Julius W. Becker as a director of 
the company. and this resignation was 
duly accepted. 

“The board of directors immediately 
elected the following officers for the year 
1922: John Becker, president: Richard H. 
Hanna, active vice-president and general 
counsel: W. C. Reid, vice-president: B. C. 
Hernandez, vice-president: Nathan Jaffa, 
vice-president: George E. Breece. treasurer; 


E. L. Coriell, acting secretary: R. A. 
Tompkins, assistant secretary: John F. 
Pearce, medical director; W. C. Keim, 





agency director; William A. Munster, 
actuary; R. C. Lenihan, assistant agency 
director, and E. L. Coriell, assistant 
treasurer. 

“Immediately following the election of 
officers by resolution, on vote of the board 
the following members were elected to 
serve as an executive committee and 
finance committee during the year 1922: 

“John Becker, chairman; Richard H. 
Hanna, vice chairman; W. C. Reid, John 
F. Pearce, David R. Boyd, George E. 
Breece and E, L. Coriell. 

“ At a meeting of the executive commit- 
tee, held February 21, 1922, a resolution 
was introduced and adopted, calling for the 
resignation of E. T. Chase, as a director 
of the company. This resignation was 
secured and at a meeting of the executive 
committee on February 24, 1922, it was 
presented and formally accepted. 


Conclusion. 

“Among the stockholders, directors and 
officers of the company are found the 
names of many of the leading business 
men of the Southwest, and such an aggre- 
gation of representative citizens should be 
a guarantee to the insuring public that the 
affairs of the National Life Insurance 
Company of the Southwest will be con- 
ducted on a high plane and that the inter- 
ests of all policyholders will be carefully 
protected. On the other hand, this 
merited confidence of the public places on 
each stockholder, director and officer of the 
company not only the combined responsi- 
bility for conducting the affairs of the 
company, but also a personal and indi- 
vidual obligation to see that the company 
‘makes good’ and meets the expectation 
of the public. 

“In view of the recent official changes 
made in the management and the verbal 
expressions of more than one of the lead- 
ing officers and directors of the company, 
we are confident that the company is now 
entering on an era of success that will be 
extremely gratifying to its friends and 
will command the admiration and respect 
of the public.” 

The report was signed by Charles G. 
Bryan, examiner for the Arizona Corpora- 
tion Commission. and by John E. Higdon, 
examiner for the New Mexico Insurance 
Department. 


@. 


NEW WORLD LIFE INSURANCE COM- 
PANY, SPOKANE, WASH. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Washington as of 
December 51, 1921, the report being dated 

March 4, 1922. 
The financial statement, as prepared by 
the examiners in brief, is: 


ED Nice delcss bound eeees $1,294,192 
Total disbursements ........... ‘ $783,966 
RE GOED ocd 0 edicnecdoves $4,305,528 
DS GG 6. cb.nses dudbeenncedecs $2,448,469 
EEE 6béccdvoesedébooeséessvees $1,134,500 
BUMPPIGS 2 nccccccccscsccpecccsccce $563,224 
Insurance in force............... $28,927,308 


Examiners’ Comments — Extracts. 
“The company was incorporated with an 
authorized capital stock of $2,000,000; how- 
ever, the articles of incorporation Were later 





amended reducing the capital stock to 
$1,134,500, which amount is fully paid up 
in cash. The par value of the stock is $10. 
The stock is owned by about 11,000 small 
atockholders. 

“Dividends to stockholders have been 
paid as follows: 





Date. Rate. Amount. 
January, 1915 4% $13,077 2 
February, 1916 4% 45,179.20 
March, 1917 4% 45,346.80 
March, 1920 6% 68,070 .00 
March, 1921 S% 90,760.00 

DD sstesenesesansasendness $293,033 .20 


“A dividend of 8% has been declared to 
be paid in March, 1922. 


:, “ Mortgage Loans. 

“All papers in connection with the mort- 
gage loans were carefully inspected and all 
loans found to be first liens on the security. 
No loans were found in excess of 50% of 
value of the property mortgaged. A very 
favorable rate of interest is earned on the 
mortgage loans. The amount of interest 
as shown past due is accounted for by the 
general financial condition. 


* Unassigned Funds, 

“The company had a very good financial 
year in 1921, increasing its surplus during 
the year over $60,000 in addition to paying 
$90,760 in dividends to stockholders. 


“Policy Exhibit. 

“As shown by the policy exhibit the 
company made no gain of insurance in 
force for the year. However, this is due 
to the general conditions affecting life in- 
surance companies the past year. 


“Agency Department. 

“The agents’ contracts are found regu- 
lar, and commissions payable thereunder 
moderate. The agents’ debit balances have 
been kept low and the total cost of new 
business reasonable. The agency director, 
J. DP. Fordyce, is in charge of this depart- 
ment, 

* General Remarks. 

“As to capital stock, this company is one 
of the largest life insurance companies in 
the United States. Its surplus to policy- 
holders represents approximately 42% o 
its total admitted assets. 

“The successful financial year is attrib- 
uted to saving in mortality, large interest 
earnings, and the reasonable cost of new 
business.” 

The report is signed by H. O. Fishback, 
Jr.. examiner, and George H. Tarbell, as- 
sistant examiner. 


PEORIA LIFE INSURANCE COMPANY, 
PEORIA, ILL. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Illinois as of De- 
cember 31, 1920. .The report dated June 27, 
1921, shows that the financial statement as 
prepared by the examiners agrees with the 
statement published in our 1921 volume, 
pages 523-525 inclusive. 


Examiners’ Comments — Extracts. 
“Dividends to Policyholders. 
“The method of calculating and also the 
amounts of the dividends to both annual 
and deferred dividend policies of the com- 
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pany were reviewed by me and found to be 
of an approved character and to result in 
equity between various classes of policies. 


**Commissions to Agents. 

**The contracts of the company with its 
agents were inspected. The commissions 
provided for do not exceed 75% of the first 
year premium collected in the case of the 
ordinary life and are correspondingly low 
on the higher premium forms of policies. 
The contracts provide for renewal com- 
missions in no case higher than 7T%%. 
The contracts appear in all respects to 
safeguard the interests of the policyholders 
and of the company. 


* Real Estate. 

* Real estate (less $75,000 encumbrance), 
$2,174,620.65. 

*In March, 1918, the company began the 
construction of a seventeen-story, fire-proof 
office building at the corner of Main and 
Jefferson streets, Peoria, Ill., and completed 
the same in August, 1920. The period 
during which the building was constructed 


included the most critical period of the, 


late war, and the construction work was 
delayed some months on account of war 
conditions. As some of the contracts were 
made prior to the severe advance in prices 
which occurred in the early part of 1919, 
materials were procured at prices that were 
somewhat lower than existed later. How- 
ever, we have been informed by the officers 
of the company that the total cost of the 


building amounted to approximately 
double the original estimated cost; how- 
ever, they maintain that, although their 


final investment in the building amounted 
to so much more than they originally 
planned, the stru¢ture is worth more than 
it cost. They estimate that it will eventu- 
ally yield a gross annual rental of ap- 
proximately $260,000 which will result, ac- 
cording to their estimates, in a net return 
on their investment of approximately 10%. 
“The building is carried on the books 
at cost to date. We have verified this as 
far as at present possible by checking the 
invoices and vouchers in connection there- 
with, but as the final invoices have not 
yet been presented by the contractor, we 
were unable to completely verify it at this 
time. The officers of the company esti- 
mate that when the final invoice is paid 
the total cost of the building will be in- 
creased about $50,000. The above total is 
divided as follows: 
Value of the land (less $75,000 


encumbrance) $275,000 .00 





Cost of improvements.......... 1,899,620 . 65 
dail eds pee waeewinie s2.174,620.65 
“The amount at which the land is car- 


ried is based upon an appraisal made for 
your Department in June, 1919, when you 
approved the carrying of this land by 
the company at the above figures. 

“Among the items which have _ been 
charged to the cost of the building are 
such items of building equipment as win- 
dow shades, built-in dictograph system and 
law library for the use of tenants of the 
building. 

“There has also been included as cost 
of the building, interest on the $75,000 en- 
cumbrance paid during the construction. 
Other interest loss has been charged in to 





the building account to the amount of 
$84,418.77. This amount is included in in- 
terest income for 1920. 

‘“*I am of the opinion that the building 
is of a size and character which greatly 
exceeds the present or future requirements 
of the company for Home Office purposes, 
and represents altogether too great a pro- 
portion of the company’s invested assets. 
While I do not think this investment a 
precarious one, nor the present financial 
stability of the company to be impaired 
because of this investment, in my opinion 
the company has gone into the real estate 
business much farther than is either neces- 
sary or advisable for an institution of its 
character. 

“The company advises us under date of 
March 17, 1922, in reference to its real es- 
tate as follows: 

“*Since making the above report, the 
Department of Trade and Commerce have 
made a careful appraisement of our build- 
ing. The final appraisement was made 
December 27, 1921, and showed the value 
as follows: 





We Ble bb'c'e- cb ébdeesovwe $400 000.00 
Value of building............. 2,057,472 .31 
ited. .seadbicesnen tees $2,457 472.51 


“*This showed an increase of $40,000 in 
the value of the land and a decrease of 
$40,065.30 in the value of the building, be- 
low the actual cost of construction. We 
are now carrying the building on our 
books for the above figure.’ 


*“*‘ Mortgage Loans on Real Estate. 

** Practically all of the invested assets of 
the company other than policy assets and 
bank deposits not represented by the Home 
Office real estate are invested in mortgage 
loans. By far the greater proportion of 
these loans are on improved farm prop- 
erty located in the states of Illinois and 
Iowa. 

“The papers and records 
with all mortgage loans made since 
last examination were examined. 

‘In the case of three loans various 
papers were found to be missing through 
an oversight but they were all procured 
before the completion of the examination. 

“With the exception of a few loans 
lately made for which the papers have not 
yet been completed, the loan papers for 
the loans examined are in the company’s 
files. No cases were discovered for which 
the amount of the loan exceeded 50% of 
the appraised value of the property secur- 
ing the same. It is of interest in this con- 
nection to note that a representative of 
your Department made an appraisal of 
thirteen of the properties securing various 
loans of the company during December, 
1920. 

“The president of the company, Mr. 
Emmet C. May, states that he personally 
inspects a large number of the loans made 
outside of the State of Illinois. As will be 
noted in the financial statement herein, 
the amount of past due interest on -mort- 
gage loans is comparatively low. We are 
of the opinion that the mortgage loan de- 
partment of the company is well con- 
ducted, and that the loans of the com- 
pany are made and looked after in a 
manner which properly safeguards the in- 
terests of the policyholders. 


in connection 
the 





“In December, 1920, a mortgage loan of 
$50,000 was made on 640 acres of agricul- 
tural land in Kentucky to Walter H. May 
and Emmet C. May, the latter being presi- 
dent of the company. I am assured by the 
officers of the company that the foregoing 
property is worth $207,000 on the basis of a 
conservative valuation. They advise me 
that the loan is temporary and will be 
taken up in the near future. Mr. Emmet C. 
May states that the loan was made to 
enable him to raise part of the amount 
used by him in the purchase of additional 
stock of the company during December, 
1920. 


“On December 28, 1920, two mortgage 
loans totaling $31,000 were made to Henry 
Loucks and wife on farm properties in 
Minnesota and Texas. These loans were 
made to enable Mr. Loucks, who is the 
agency superintendent, and a director of 
the company, to purchase additional stock 
in the company. Mr. Loucks states that 
it is his intention to pay off these loans 
at an early date. 


“ Special Renewal Contract. 

“On February 10, 1920, the company en- 
tered into a special renewal contract with 
Walter H. May whereby in consideration 
of $160,000 paid in cash to the company 
during December, 1919, it granted a re- 
newal commission of 3% on paid business 
of the company for a period of five years 
from January 1, 1920, to January 1, 1925, 
on all second and subsequent premiums 
paid on all new business written from 
January 1, 1920, to January 1, 1924. 


“The purpose of this contract was to 
replenish the surplus of the company which 
had been depleted by excess mortality due 
to influenza and by the heavy volume of 
new business written by the company 
during the year 1919. 


“In December, 1920. the above contract 
was amended so that the renewal commis- 
sions were to begin January 1, 1921, in- 
stead of January 1, 1920, and to extend to 
January 1, 1925, the intention being to 
have the beginning of said payments one 
year later and to thereby release the com- 
pany from any payment or liability on 
account of the year 1920. 


“There is a further agreement with 
Walter H. May under date of December 
27 wherein it is provided that, when the 
principal amount contributed by him to 
the company and interest thereon at the 
rate of 6% per annum is repaid, he agrees 
to release the company from further obli- 
gation under the above contract. 


“As the total renewal commissions, in- 
cluding the above commission and agents’ 
commissions, do not exceed the loading in 
the premiums on which said commissions 
are based, I have not included any liabil- 
ity on account of this contract. 


* Surplus. 

“The following schedule is of interest 
in connection with the change in the sur- 
plus of the company: 

Surplus of the company Decem- 

££ & Saye ee $22,579.61 
Surplus from sale of capital 

stock 
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PEORIA LIFE INS. CO.— Continued. 

“Unusual losses during 1920: 
Influenza claims (less 

Pn apeseseness $50,834.28 
Furniture and fixtures 











for new building.... 25,553.80 
Excess cost of abnor- 
mal increase in new 
DEED eocsonnesecs 42,000.00 
0 ere $118,388.08 
Deduct net gain over 
losses other than the 
Dn «scsendnsesees 4,271.49 
Deduct total net loss........... 113,666.59 
Surplus December 31, 1920..... $108,913 .02 


“Assessment Business. 

“The company has on its books approxi- 
mately $200,000 assessment business, ac- 
quired at the time of incorporation, the in- 
come from which is not adequate to pay 
the death losses upon it. As this business 
is subject to assessment at any time, the 
company does not carry a reserve on ac- 
count of the inadequacy of the payments 
of the certificate holders. 


“Agency. 

“The company has a_e well-developed 
agency force which extends into the states 
of Illinois, Iowa, Missouri, Nebraska, Kan- 
sas, Michigan and Kentucky. Approxi- 
mately 400 agents are employed. 

* The large increase in the volume of new 
business during the latter part of the 
period covered by this examination was 
not accompanied by a proportionate in- 
erease in the number of agents. The 
agency department of the company is con- 
ducted along the lines of intensive develop- 
ment of the territory and agents. To this 
end the company has instituted an agents’ 
course of instruction which practically all 
agents take. The officers of the company 
state that this is resulting in raising the 
standard of their agency force and en- 
abling them to better serve the public. 


“Cost of New Business. 

“The actuarial department of the com- 
pany has made a careful calculation of the 
direct cost of new business in excess of 
the premiums received therefor during the 
year 1920. The figure which it has arrived 
at is approximately $6 per thousand of in- 
surance written. 


“ Management. 
“The management of the company is, in 
my opinion, progressive and capable.” 
The report was signed by Examiner 
Marcus Gunn. 


REINSURANCE LIFE COMPANY, DES 
MOINES, IOWA. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Iowa as of October 
31, 1921; the report is dated December 9, 
1921, 
The financial statement, as prepared by 
the examiners in brief, was: 


ABestted GMBCES 2 vccccccesecccess $1,065.362 
Be BDERGEGS vcéccccecvesccocccces $119.773 
GEE Kwccccccosessaseosoesccece $500 .000 
DEPRES cccccccccccccecccccecocss $366,804 








Examiners’ Comments — Extracts. 
* History. 

“The company was chartered June 14, 
1917, under chapters 1, 6, 8, 8-a and S-b of 
title IX of the Code of lowa with an au- 
thorized capital stock of $500,000. It was 
incorporated for the purpose of reinsuring 
the lives of individuals and the health of 
persons and against personal injuries, dis- 
ablement or death resulting from general 
accidents or when traveling by land or 
sea, and to do all and any busines legally 
done or permitted to be done by life insur- 
ance companies under chapter 6 of title IX 
of the Code of Iowa. 

“In connection with unpaid claims, the 
company has on file a notice of the disap- 
pearance of a policyholder reinsured with 
them for $5,000, The disappearance was 
reported dover a year and a half prior to the 
date of this examination, but as no claim 
has been filed, no liability has been set 
up for this item. 


* Capital Stock. 

“The company has outstanding 10,000 
shares of capital stock at a par value of 
$50 per share and sold at $100 per share as 
set out in previous reports. In connection 
with the two contracts dated May, 1918, and 
August, 1919, respectively, between the 
company and the Central Trust Company 
in connection with the disposition of stock 
notes, the Reinsurance Life Company now 
has a complete release from liability under 
these contracts,” 


TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 


Changes in Life Contracts Effective 
February 1, 1922. 
On February 2, 1922, we issued and 


mailed to subscribers entitled thereto the 
following bulletin: 


Permanent Total Disability Clause 
Liberalized (Limitations). 
The company announces, under its 


Permanent Total Disability Provision (1) 
important changes. The new clause’ in 
substance states: 

Upon due proof, ete... before age 60, the 
insured has Wholly disabled by 
bodily injuries or disease and will be 
continuously and wholly prevented thereby 
for life from engaging in any oecupation 
or employment for wage or profit, the 
company will waive the payment of any 
premiums which may fall due on this con- 
tract during such disability and will pay 
from the commencement of such disability 
and during its continuance the disability 
income stated. on the first page of this 
contract. The premiums so waived and the 
disability income so paid will not be 
deducted in any settlement hereunder. 

Upon proof of like disability occurring 
after the anniversary of this contract 
nearest to the sixtieth anniversary of the 
date of birth, the company will allow all 
premiums falling due thereafter during 
such disability to accumulate’ without 
interest as an indebtedness hereunder. 

Independently of all other causes the 
company will consider as permanent total 
disability the entire and irrecoverable loss 
of the sight of both eyes, or of use of both 
hands or of both feet, or of one hand or 
one foot. 


become 
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Pending due proof of a claim hereunder 
in behalf of the insured that an existing 
total disability will be permanent and 
continue for life, when it shall appear that 
the insured has been wholly disabled by 
bodily injuries or disease and has been 
prevented thereby from engaging in any 
occupation or employment for wage or 
profit for a period of not less than three 
consecutive months, the company will 
grant the aforesaid benefits from the com- 
mencement of such disability and during 
its continuance. 


Monthly disability income limited to 
$500. 
Disability provision (2) discontinued 


excepting on One and Five Year Renew- 
able Term and Ten Year Non-renewable 
Term. 

The new life contracts admit of monthly 
payment of premiums, 

The monthly rate is 9% of the annual 
premium and the minimum monthly 
premium accepted $10.00. 


New 5 Year Term Policy Automatically 
Converting to Ordinary Life. 


e The new 5 Year Term with conversion to 


Ordinary Life contract is written at a 
premium somewhat less than the rate 
charged for the company’s 5 Year Renew- 


able Term policy and less than the 
average for tive years of the One Year 
Renewable Term policy. This contract 


may be written with disability provision 
(1), see above, or, with disability pro- 
vision (8), or without any disability 
provision, 

Conversions may be effected at any time 
during the continuance of the contract as 
of original date on payment of difference 
in premiums with interest, or at attained 
age at any time during the first five vears. 

If, at the end of five years the insured 
has not elected conversion, the contract 
becomes by its terms an Ordinary Life 
uniform premium policy effective as of the 
expiry of the term period. 


Illustration of Premium Rates. 


live Year .Term with Conversion’ to 
Ordinary Life with Disability 
Provision No. 1. 
Annual Premium per $1,000. 
First 6th and 
Age > Years. Subsequent Years. 
ee $9.04 $16.19 
ee 9.52 18.47 
iivéeketews es 10.16 21.62 
Distésnnese ees 11.24 26.07 
CPi sseésovewes 12.82 52.0 
Pi bankesennnx 15.46 40.53 
Deisesaendeces 19.97 52.06 
er 28.67 63.08 
oe : 38.99 78.34 


In amplification of the company’s new 
5 Year Term with conversion to Ordinary 
Life policy, we give below an illustration of 
annual premiums per $1,000 of insurance 
without disability provision and _ with 
disability provision No. 3: 

5 Year Term with Conversion to Ordinary 
Life. $1,000. 
Without Disability Provision. 


First 6th and 
Age 5 Years. Subsequent Years. 
ee $7.95 $15.10 
BPkcvcsconsace 8.24 17.19 
 Pererree 8.65 20.11 
Me c6bsacsacee 9.38 24,21 








ee eee. 
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Seer 10.50 29.77 
BD. wcccccccces 12.72 37.79 
TO. ccccccccces 16.89 48.98 
SD. wc ccccccces 35.86 78.34 
With Disability Provision No. 3. 
$15.22 
17.35 
20.33 
BD. ccccccvcces 9.69 24.52 
Diiscacileias 10.96 ; 30.23 
4B. wc ccccccces 13.38 38.45 
BO. ccccccccces 17.78 49.87 
DO. ccccccccccs j6.00 78.34 
The company in announcing its new 


contracts called attention to the value of 
its Life 
its field 
this 


placing additional insurance, 


Insurance Binder thereby giving 


men more latitude in the use of 


important and valuable means of 


STATE LIFE INSURANCE COMPANY OF 
IOWA, DES MOINES, IA. 


Reduces Its Capital. 


This company announced last month a 
reduction in its authorized capital stock 
from $1,000,000 to $200,000. The authorized 

capital was $1,000,000. The paid-in capital 
at last advices did not exceed $675,000. 

We are advised by the company that at 
the stockholder’s meeting over 75% of the 

stock was represented and that it was 
unanimously voted to reduce the paid-in 
capital from $675,000 to $200,000, trans- 
ferring the released capital to surplus. 

At the close of business December 31, 
1921, the insurance in force amounted to 
$17,570,599, including business reinsured. 
_ The acquisition cost of the new business 
written reduced the surplus to approxi- 

mately $2,000. By reducing the capital 

stock as above the working surplus of the 
| company is increased approximately 
$475,000. 

The company states 


it has 





progressive | 


plans for further expanding its business in 
several west and mid-west states during 
this year, 1922, 


Reinsures the Life Business of the Union 
Life & Accident Company of 
Lincoln, Nebr. 

The stockholders and directors of the 
State Life Insurance Company of Des 
Moines, lowa, and the Union Life & Aecci- 
dent Company of Lincoln, Neb., have 
approved a contract of reinsurance of the 
life contracts issued by the latter company, 


subject to the final approval of the 
Insurance Departments of Iowa and 
Nebraska. 


The Insurance Departments of said states 
are now making an examination of both 
companies jointly preliminary to the con- 
sideration of said reinsurance contract. 

We are advised that this reinsurance 
deal will add something over $7,000,000 of 
insurance in force to the State Life (paid- 
for basis) and will increase its reserve 
approximately $150,000. 
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